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UPDATE - Hayward Tyler posts best set of results as
a public company

---ADDS MANAGEMENT AND BROKER COMMENTS, PLUS SHARE
PRICE---

Revenue and profits were a shade ahead of expectations last year at specialist
engineering group Hayward Tyler (LON:HAYT).

The group saw a significant increase in both original equipment sales and after-
market revenues, and 88% of revenue was generated from customers based
outside of the UK.

Power remained the group's largest target market, accounting for 59% of
revenue, up from 51% the previous year. Nuclear was the next largest market
(20% vs 16% in 2013/4) while the hard-pressed oil & gas sector's contribution
to revenues declined to just 8% from 18% the year before.

The order intake was roughly equivalent to historical annual revenues, and
though this was marginally lower than the board's target of 1.1 times historical
revenues, the shortfall can be accounted for by a timing issue and is not
reflective of a softening of markets, Hayward Tyler said.

Chief executive Ewan Lloyd-Baker looked back, not only on the year under
review, but the full 200-year history of Hayward Tyler, a company that
pioneered the development of the submersible electric motor, the glandless
boiler circulating pump and a sub-sea fluid-filled electric motor capable of
operating at depths of 3,000 metres.

The current decade has seen the group revitalised, with a significant amount of
investment in modernising production facilities, and the momentum continued
last year, with Lloyd-Baker saying the company had succeeded in delivering
against its plans.

Speaking to Proactive Investors, the Hayward Tyler chief executive said it was
"another good set of results" with "the right metrics going up, and the right
metrics going down".

On top of that, management had delivered on its promises even while
undertaking a massive investment programme at its Luton facility, where works
on is Centre of Excellence are now well underway that will result in a near
doubling of capacity.
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Lloyd-Baker said the investment would improve stock-turn and increase efficiencies, "but it's more than just the
investment in plant; it's the people". The company has invested in about four weeks of training per employee over the
last 12 months, he revealed.

Shares in the engineering firm were off 3.8% at 81.8p in the afternoon session, possibly as a result of concerns over the
deterioration in the percentage of revenues derived from the oil and gas sector following the collapse in the oil price.

In an interview with Proactive Investors Lloyd-Baker noted that the recent landmark deal with FMC, the global leader in
sub-sea systems, was done when the oil price was in the mid-fifties (dollars per barrel), and he believes that sub-sea is
set to be one of the growth areas within the sector.

Hayward Tyler's expertise, allied with improved facilities at its Luton plant, make it the partner of choice when it comes
to providing performance-critical motors to the likes of FMC, Lloyd-Baker maintains.

The Hayward Tyler boss was confident other deals would follow the FMC hook-up and that, over the medium term,
20-30% of Hayward Tyler's revenues would come from the oil & gas sector.

House broker finnCap said the numbers were broadly in line with its forecasts, and suggested that the shares are
cheap.

"A strong H2 performance was seen in the after market operation, generating improved margins and adjusted EPS
[earnings per share] growth of 16%. Significant investment is taking place at Luton, which - coupled with the potentially
game-changing alliance with FMC Technologies and the improving power prospects - provides an encouraging
outlook," the broker concluded.

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
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journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors, private client brokers, fund managers and international investor communities.

     Contact us +44 (0)207 989 0813 action@proactiveinvestors.com
No investment advice

Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.

You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.

From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.

Powered by TCPDF (www.tcpdf.org)

uk.proactiveinvestors.com na.proactiveinvestors.com www.proactiveinvestors.com.au www.proactiveinvestors.de www.proactiveinvestors.com.hk

United Kingdom North America Australia Germany China
Proactive Investors Ltd The Business Centre Wool House, 74 Back Church Lane London, E1 1AF United Kingdom Company No. 05639690 VAT No. 87207082

mailto:action@proactiveinvestors.com
http://www.tcpdf.org
http://uk.proactiveinvestors.com
http://na.proactiveinvestors.com
http://www.proactiveinvestors.com.au
http://www.proactiveinvestors.de
http://www.proactiveinvestors.com.hk
http://uk.proactiveinvestors.com
http://na.proactiveinvestors.com
http://www.proactiveinvestors.com.au
http://www.proactiveinvestors.de
http://www.proactiveinvestors.com.hk

